Cscann.

Power For LiviNnG

K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

September 14, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Adhmimistrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, Souwth Carolina 29210

Re: Service Agreement and Transportation Agreement between Souwth
Carolina Electric & Gas Company and NAVFAC-SE-AQ-UT

Dear Ms. Boyd:

Enclosed for filing only is a Service Agreement for natural gas on an
interruptible basis and a Transportation Agreement between Souwth Carolina Electric
& Gas Campany and NAVFAC-SE-AQ-UT.

By copy of this letter, we are providing the South Carolina Office of Regulatory
Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,

/7 / ¢ -
//-/, "{“f":j///’;\/rl
\ L," (:; ,,/’//(A
K. Chad Burgess

KCB/ctb
Enclosures

cc:  Jeffrey M. Nelson, Esquire
Dawn Hipp
(bath via U.S. First Class Mail w/enclosure)
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This original ORi GINAL

to be returned
to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this :%ﬁay of ﬁ@m” 2018, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and NAVEAC-SE-AQ-UT, its successors and assigns, hereinafter called
"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seiier instali the necessary facilities to provide for
Buyer’s natural gas requirements on an interruptible basis, and

WHEREAS, Seller and Buyer are negotiating cetiain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set fotth in Aiticle III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at Bldg. 152, 176 Cape Gauffre St., Parris Island, South Carolina.

NOW THEREEFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OE-SERVICE CATEGORY 3C

Seller acimowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transpotted to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 3,000 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller
has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.
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Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered
when, and to the extent, available in accordance with the operating procedures set forth
in Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 172 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 50 pounds per square inch gauge,
and not less than 35 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer’s side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 3, 2018.
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TERM OF AGREEMENT

This Agreement shall become effective on August 3, 2018, and shall continue in full
force and effect through July 31, 2023, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Categ0ty 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2) The cost of the alternate fuel (identified as "K") shall include:

(@ Cost per gallon,
(b) Freight to Buyer's facility, and
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(c) One Cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the
alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing
period that Seller will either:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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10.

11

14.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements iA Priority-of-Service Category 3C, Buyer agrees to use a minimum of
26,792 dekatherms of natural gas per calendar year during the contract term. The
contract term will be the period beginning on August 1 and continuing for five (5) full
calendar years. This minimum quantity may be satisfied by the use of Interruptible or
Transportation gas provided hereunder. Deficit volumes in any contract year will be
billed at eighty-eight cents ($0.88) per dekatherm.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and inevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Service Agreement,
the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:
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To Sellet:

e ol b WA A AR B ARoArdit ons AU W e o) A dia A0t

To Buyer:

IN WITNESS WHEREQF, this Service Agreement has been executed on the date first above
writtén by the parties hereto by their officers or other representatives.

“FNEC-MICRD™  NAVRIC- 6

__Cayce, South Carolina 29033

South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102

Atin: Ms, Kathleen Netfles

Facilities Maintenance Division

P. Q. Box 5035

Parris Island, South Carolina 29905-0035

SOUTH CAROLINA FLECTRIC & GAS
SESAR-YUT  COMPANY

MM\ ”WM S@MWA

BY\/
Qﬁw\/‘@#&c‘wmp’ﬁp&cﬁ . é}mm/ h\/}/wéé/ 54/:'/5

TITLE TITLE
oC SEP 208~ 4//4//4/015(
DATE DATE !

- 1240 8 9bed-~-9-162-81+ 02 #1400 =-OSdOS~AV- 53:6-7 1-19qWaldas 810z = A3 N4-ATIVOINOYLDT 1T

SCEG06-010



EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equation below:
Costof Gas=(P-D)x T
S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Sellex’s system during the cuifient billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total anumal gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T=  Adjustment for revenue related Taxes plus one (1)
NOTES: (1) The amounts calculated in the fotmula above shall include any applicable

credit or debit adjustment reflecting cOtiatiions to a prior month’'s Gas
Cost calculation.
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EXHIBIT "B"

ConbinatosdD NO
OraermghgeneysIONQ, ____________ (Opiionelh

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
AUTHORIZATION FOR GAS SERVICES, CHANGE IN GAS SERVICES, OR
DISCONTINUATION OF GAS SERVICE UNDER
CONTRACT NO. GS-OOP-16-BSD-1190

Ordering Agency: Canmamanaig Officer, NAVHAC SE
Address P. 0. Box 30, Jacksonwille, FL, 32212-0030

Pursuani to Cortract No. GS-00P-i 6-BSD-1190 between the Contl'actor and the United States Government and subject to all
the provisions thereof, serviceto the United States Goverfiment under such conliract shall be rendered or modified as heroinafter stated,
Contract Articles 2 and 4 stistl be followed for the initiation of service under this contract

PREMISES TO EB SERVBD; Parxis Island
SERVICE ADDRESS. CHP Plant, main gas sel'vice

NATURE OF SERVICE XX Comnect, [T Change, [l Discomnect, [ Contmue Service, D DSM Wotk
O Gas Transportation, O Line Extension, Alteration, Relocation, or Reinforcement,, O Special Setvices

OTHER TERMS AND CONDITIONS: _SCE&G General 'Terms and Condiii10ns, Rate
Attach mmyother relovant terms wiad conditions undzi which sarvice 31l bo provided

POINT OF DELIVERY ___low neessure side of the SCE&G gas meter

TERM OF SERVICE From June 8. 2018 through June 7. 2028

SERVICE HEREUNDER SHALL BE UNDER RATE SCHEDULE NO. 650 [nterruptible Service Category 3C *,
Hereafter amended or modified by the regulatory body havfagjurisdiction. (See Article 5 6f this comtriagt)

ESTIMATED ANNUAL VOLUME: MCF

ESTIMATED ANNUAL SHRVICBCOST: §
ESTIMATED CONNECTION/SERVICE CHARGE: $___ (if applicable)** A ¢4oif

ACCOUNTING AND APPROPRIATION DATA FOR SERVIGE:
FOR CONNECTION/SERYICE CHARGE: __

BILLS WILL BERINIERED TO THE ORDERING AGENCY FOR PAYMENT AT THE FOLLOWING ADDRESS:

EMEQ, PO Box 5035, Paitis Island, SC 29905-0035.
The foregoing simit be effiartiine upon the return of the folly executed original Authorizatfion by the Contmetat lo the orderiugigentc).

ACCEPTED:

NAVFAC SE AQ-UT SOUTH CARQLINA ELECTRIC & GAS COMPANY.
{Ordering Ageifsy)

- G 2
Tilo, CommPrhemny OEfsEd Tme-«w@? Ww‘g

s 730 01 -8bed— O-162-8L0Z #19%400T - DSOS - Y- §Z:6-P1-40queides-810Z ~ @I ATIVOINOY LOFT3
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Divisioil (PGL), Generah Services Admmiisiratlon, Washmgrn, DG 20405

Date: 7 TV, 2018 Baie Wy@a,g ________ - ‘
*  Include i reference to the applicable rate schedule, and atath a copy of A fully executed copy of this Authorization shall be transmitted by the t
suth schedule, ardermg Agency lo the Govemnientwide Real Property Polioy Utilities |

4% If necessary, attach atid iiiidie pan hereof supplemental agreemen(@ or
sheets that E@ler cofinequon or extension charges mnd spacial facilities or
service arrangements (See Article 5 ofttiils Conlract for instruclions) WD cidsf'f

NOTLE;



SOUTH CAROLINA ELECTRIC & GAS COMPANY

This O"QGPQERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS A
to be return G A

to SCE&G Company Article |

GENERAL

These Terms and Condiibons to Industnal Seivice Agreements are supplementary to the Rules and Regulations issued by the Public Service Commtsston of South Carolina and the
General Terms.and Comdltions of South Carolina Elecinc & Gas Company as provided by the Public Service Commission of South Garolina
The pravision of these Terms and Conditions apply to all persons; partnerships, corporatifns or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Comnisssion  To the extent these Terms and Condilons conflict with the General Terms and
Condions for natural gas service, the General Terms and Condiitions for natural gas service controf
South Carolina Electnic & Gas Company is refetred to herein as “Seller”, and the user or prospective user s referred o as “Buyer” The Public Service Commiission of South Carolina s
referred to herein as "Commilssion”

Article Ii
DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows
‘Day” shall mean apenod of twenly-fiaur{24) consecutive hours beginning at 10 00 AM Eastem Time orat such other hours as may be designated
Month” shall mean the penod between any two (2) regular readings of Seller's meters which shall be not less than twenty-eight (28) days or more than thirty-four {34) days
*Year” shalt mean a penod of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days
“Cubic foot of gas” shall mean the amount of gas necessary to fill a cubic foot of space when the gas is at a temperature of sixfy degrees Fahrenheit (60°F) and under an absolute
pressure of fourteen and seventy-three hundredths pounds per square inch (14 73 psla)
*CCF" shall mean one hundred (100) cubic feet of gas
*MCF" shall mean one thousand (1000) cubic feet of gas
BTU" shall mean aBnbsh Thermal Umt and 1s the aroount of heat required fo raise the temperature of one (1) pound of water 18 Fahrenheit at 60° Fahrenheit
“MMBTU" shall mean one million Bnlish Thermal Units
*Them?® shall mean the quantity of heat energy which ts 100,000 Briish Thermal Units
"Dekatherm” (df) shall mean the quanbty of heat energy which is 1,000,000 Bntish Thermal Units
"Nafural Gas' or ‘Gas’ shall mean natural gas, processed or unprocessed, vaporized liqud natural gas, synthetic gas, propane-air mixture, landfill gas, other unconvenbonal source of
methane gas or any mixture of these gases
Firm Seivies" shall mean service from rate schedules and/or contracts under which Seller &5 expressly obligated to deliver specific volumes within a given time penod and which
anticipates no interruptions but which may permit unexpected interuptlions in case the supply to higher prionty customers is threatened

13 “inferrupfible Sejvica" shall mean service from rate schedules and contracts undenwitiich Company is not expressly obligated to deliver specific volumes within a given time penod, and
which anticipates and pemmits inferruption on short natice, or service under rate schedules or confracts which expressly or tpitadly require mstaliabion of alternate fuel capaitiility

14 ‘Commercial Sevize’ shall mean service to Customers engaged pnmanly mthe sale of goods or services including (msiutions and local, state and federal govemment agencies for
uses other than those involving manufactunng or electnc power generaiion

15 ‘industnal Seivices’ shall mean service to customers engaged pnmanly in a process which creates or changes raw or unfinished matenals mto another form or product including the
generahion of electnc power.

16  *Plant Profection Gas" shall mean the minmmum volumes required fo prevent physical hamn to the plant facihties or danger to plant personne! when such protection cannot be afforded
through the use of an alfemate fuel This includes the protection of such matenal mprocess as woukd otherwise be destroyed, but shall not include deliveries required to maintain plant
produciiion A determination will be made by the Seller of mmimum volumes required Such essential volumes will be dispatched accordingly.

17 ‘Feedstock Gas' shall mean natural gas used as a raw matenal for its chemical properties mcreating-an end product

18  ‘*Process Gas' shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as mmappitcations requiang precise temperature edlsiiols
and precise flame charactemsifics

19 ‘Boiler Fuel’ shall mean natural gas used-as fuel for the generation of steam and mintemal combustion turbine engines for the generations of elertraty

20 “Altemnate Fuel Capahbtlity" shall mean a situation where an altemate fuel could have been ublized whether or not the faalites for such use have actually been installed, provided
however, where the use of natural gas s for plant protection, feedstock or process uses and the only alternate fuel fs propane or other gaseous fuel, then the Buyer will be treated as i
he had no altemate fuel capability # such fuel & unobtainable for serving fuel needs

21 'Gas Supply Deflictmmey” shall mean any occurrence relafing to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of
suppliers o deliver gas for any reason, requrement of gas for system storage, conseimattion of gas for future delivery, or any other occurrence not enumerated herein which affects
Seller's gas supply

22 ‘Storage Injection Requirements” shall mean all volumes required by the Seller for mfection into underground storage, including cushion gas, and for liquefaction, mcluding fuel used for
myiection mhguefaction plants, or for such other storage prajects that may be developed expressly for the protection of supply to high pronty users

23, "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's faclibes to fumish the requirements of Buyers, fogether with
unaccounted for gas This gas shall be considered included mPnonty of Service Category 1 Other vital uses of Sefler, such as flame staltiihzalton requirements, will be met as long as
such uses do not jeapardize semdce to s firm service Buyers

24  “Essential Human Needs® shall mean natural gas sewvice, which, fi demed, would cause shutdown of an operation resuiling in the closing of an establishment essenfial to mainttsimng
the health and safety of the general public

25  “The Point of Delivery" shall be at the outlet side of the Seller's measunng eqmpment and regulatmg equipment

26 ‘Emergency Semvice" shall mean supplemental detivenes of natural gas that may be required to forestall ureparable injury fo life or property including environmental emergencies

Article lit
CURTAILMENT OF SERVICE
1 Inthe event of a Gas Supply Deficiency on the Seller’s system, the Seller shall reqmre curtailment of service to Buyer imaccordance with the following procedure
a  The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with pronty of
service categones set forth below Approved emergency gas fs excepted from curialifment
1 Resldential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there 18 no installed or available altemate fuel

DEROeONOG & wNe

5

hty.
2 Large commercial direct flame requirements (50 MCF or more on a peak day), firm mdustnal requirements for plant protection, feedstock and process needs, and storage
mfechon requirements
3A Fimn Industnal requirements for uses other than boller fuel which do not qualify for Category 2
38 Firm commexzal and trdiustnal boiler fuel requirements up to 1,000 MCF on apeak day
3C Inferruphble requrements for human need types of facilffies such as public bikimgs, hospitals and laundnes
3D Inferrupbible requirements for direct flame-appiicatons which can utilize only another gaseous fuel as an altemnate

1
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3E Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an altemate
3F Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day
4 (LEFT BLANKINTENTIONALLY)
5 (LEFT BLANK INTENTIONALLY)
6 (nteruptible Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilities can meat such requirements
7 Interruplible Boller Fuel requirements of 1,500 MCF or more, butless than 3,000 MCF on a peak day, where altemate fuel capabilites can meet such requirements
8 Interruphble Bailer Fuel requirements.of 3,000 MCF or more, but fess than 10,000 MCF on apeak day, where altemate fuel capatithbes can meet such requiremenls
9 Interruphble Boiler Fuel requirements of 10 000 MCF or more on apeak day, where altemate fuel capafiflitibes can meet stch requirements
10 Natural gas requirements of customers, who have an altemate fuel as their pnmary energy source, but use natural gas as astandby fuel
b Curtailment will be mdescending order begmning with Category 10t e Category 1is the highest prionty)
¢ Adetermination of the category mwhich a Buyer is placed will be made each year based upon usage in the preceding twelve months endmg August 31 and/or current confract as
of the same date The placement of a Buyer i a category imaccordance with the determmation made herein will be effective November 1 of the- current year, extending through
October 31 of the followmg year A moving base period will be used each year with such base penod to include the preceding twelve months ending August 31 of the current
year Reclassifications m categones will be effective on November 1 of the current year. Where a reclassification s necessary, the effected Buyer will be nofified of such
recksmdficatlion prior to November 1.of the current year
d Where dally volumes are not available to make the determinabon of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month penod ending August 31 Such month's use will be divided by
the number of days dunng that specific billing cycle By means of the average daily volume thus-obtained, the Buyer will be placed mthe appropriate category: Where daily
volumes for the peak month in the base penod are available to make the required deferminaiton, then such volumes will be used
e Any new Buyer added dunng any base penod will be placed mthe appropnate category by the Seller in accordance with the best mformatlon available

Article IV

SCOPE OF AGREEMENT

1 Seller's natural gas operations are regulated by the Commiisstans and are subject to “Rules and Regulabions Goveming Service Supplied by Gas Systems mSouth Carolina" as amended
from time to bme  Delivenes of gas hereunder are subject to total or parbal curtailment or interruption by Seller pursuant to operaling procedures as-are now, or
may hereafter be, prescnbed by the Commiission Buyer hereby expressly ackituuledges that Seller shall not be liable 1n damages for, or on account of, any curtailment or inferruption of
dehvenes where such curtailment or mterruption s the result of, or purauant to, operating procedures by the Commmisssion directing curtaliment or mtemugifion of service

2 Buyer shall consult with and fumish fo the Seller such: informatron as the Seller may require to determine the availldiihty of service at a particular location before proceedmg with plans for
any new or addikonal gas loads No new or addikonal gas loads will- be served ff #t ts determined that such service will Jieopardize service to-existing customers by increasing the total
system’s fim load requirements above available supplies

3 Deliveries of ‘Farm Gas' up to the Maximum Daily Quanbty set forth imthe Service Agreement, shall be finm and shall not be subject to curtailment or mterruption by Seller except that
caused by Force Majure, or operafing conditizns beyond Seller's control, or where such curtailment or interrupbon s the result of, or pursuant to, operating procedures prescnbed by the
Camnisslon Dehvenes hereunder shall have pnonty over all dehvenes made by Seller on an interruphble basis

4 Delivenes of “Interruptible Gas® shall be subject to curtailment or mtemuption by Seller at any fime and from fime fo time when, in Seller's sole judgment, # does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or mtemuption of deliveries Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or mterruption mwnkbing or orally mpeison or by telephone, provided, however, that i curtailment or mterruphion fs occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such nolice as s practicable mthe circumstances Seller agrees fo communicate curtailment nobces to
one of the person designated from bme to bme by Buyer as authonzed to receive such notices If Buyer has not made such designation, or if Seller fs unsuccessful mits efforts to
promptly communicate with the peraons so designated, then said notice shatf be sufficient f given by Selfer to any peraon who fs on Buyer's premises or who answera Buyer's telephone
Whenever, and fo the extent that the Seller s unable fo deliver the gas requirements of the Buyer, the Buyer shall have the nght fo purchase gas or other fusl sufficient fo make up such
deficiency from such other source or sources as may at the time be available to Buyer

5 Gas faken by a Buyer of “Firm Gas" on any day, without Sefler's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered to be Unauthonzed Overrun Gas
Seller shall bilt, and Buyer shall pay, for such Unauthonzed Overrun Gas at the following rates, in addibon to alf other charges payable to Seller hereunder
(a) For the firat three percent (3%) of the Maximum Daily Quantity, the Unauthonzed Overrun Gas shall be paid for at 125 times the Base Rate set forth in the Service Agreement, and
(b) Forthe next two percenti(2%) of the MaXimum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 30 fimes the Base Rafe setforth In the Service-Agreement, and
(c) For addiimnal volumes the Unauthonzed Overrun Gas shall be paid for at 5 O times the Base Rafe set form the Service Agreement
The payment of an Overrun Penalty shall not, under any circumstances, be considered as gtving Buyer the right to take Unauthonzed Overrun Gas, nor shall such payment be considered
to exclude or Iimit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with s obhgabions to stay within its Maximum Daily Quanity.

©  Any gas taken by an interruptible Buyer after the effechve hour of an order calling for curtailment of all interruptible gas hereunder shall be billed pursuant to Article VIEB)() of the
Company's then approved General Terms and Condilitons for natural gas service

7 The Public Service Cammiission of South Carolina has prescnbed the following operafing procedures in regard to the curtailment of mterruphble service by Seller
Dunng the penod when operating condifons require curtailments imany fype of interrupbble service, Seller shall curtail defivenes of gas without disemmination within end-use prionty of
sewvice categories established by the Pubhc Service Cammisston of South Carofina and pursuant of curtailment mstruclions received from fis supplier or supplers made 1maccordance
with General Terms and Congditbons to the Service Agreement between Seller and 1 supplier or suppliers and any subsequent modification or amendment thereof

8 Buyeragrees that all gas delivered hereunder shall be used by the Buyer and that no porbon thereof shall be resold

Article V

QUALITY
1 The gas delivered hereunder shall be natural gas or any mixture of nafural and manufactured gas, meluding but not limited to, synthelic gas or hauified petroleum gas as provided for m
Paragraph 3hereof, provided, however, that moisture, tyumiles, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed pnor fo delivery to
Buyer, Sefler may subject or permit the subjechion of the gas to compression, heating, cooling, cleaning, or other processes, which are not substaniially detnmental to the merchnitdidihty
ofthe gas
2 The gas delivered hereunder shalf have atotal heahng value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objcthonable
liquids and solids so as to be utliized fmmeddtisly upon defivery to Buyer, and shall contain not more than 200 grams of total sufphur, nor more than 15 grams of hydrogen sulphide per
MCF
3 Sellermay permit its suppliers or It may itself supply gas from any stand-by equipment installed by f or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment
4  |fthe nafural gas offered for delivery by Seller shall fall at any time to conform to any of the specifizabons set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may af ifs option refuse to accept delivery pendmg correction by Seller  Upon Seller’s failure to properly remedy any deficimcy mquality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas mto conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses meurved by 1t meffecting such change as agreed to by both parties
5  Odonzation of gas delivered hereunder is not required of Seller However, nothing in these Terms and Condtons shall preclude Seller from odonzimg such gas if Seller so desires or if
Seller fs required by federal or state regulatory agencies to perform such odonzabon
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Article VI

MEASUREMENTS
1 The volumes and fotal heating value of the gas delivered hereunder shall be determined as follows

{a)  The Unit of Volume shalllbe a cubic foot of gas

(b) When onfice meters are used, volumes delivered shall be computed maccordance with the specdfications, formulae and tables published Apni 1955, as Gas Measurement
Committee Report No, 3 of the American Gas Associabon, and any modlfications and amendments thereto, and shall include the use of flange connechons

{c)  Allvolumes delivered shall be corrected to the pressure base of 14 73 pslg and temperature base of 60° F The average absolute atmosphenc pressure shall be assumed o
be fourteen and seven tenths (14 7) pounds to the square inch, treespective of actual elevalion or location of the point of delivery above sea level or vanfions msuch
atmosphenc pressure fror time to time

(d)  The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60°) unless Seller elects to Install a recording thermometer or temperafure comectmg device Ifa
recording thermometer fs installed, the anthmetical average of the 24 hour peniod will be used to determine the temperature comectly

(e}  The specific gravity of the gas shall be determined by a recording gravittnatéerof standard manufacture installed in a suitable location  Where a recording gravitometer s not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s)

(@  The total healing value of the gas delivered hereunder may be determined by Seller by using astandard type of recording calonmeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's Ime, morder that the BTU content of gas delivered hereunder may be properly obtained Where
required, daily readmg from the record so obtained shall be corrected to the basis of measurement provided and from a safurated basls to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered dunng the billing penod In the event that Seller does not msiall a recording instrument for such
defermination orits instrument is not operabing properly, the total heahng value shall be determined from a recording calonmeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer

Article Vil

MEASURING EQUIPMENT

1 Sellerwill maintain and operate, at ts own, expense and at the point of delivery of gas hereunder, a meter or mefers and other necessary equipment by which the volume of gas delivered
hereunder shall be measured Such meters and equipment shall remain the property of the Seller

2 Buyeragrees to fumish to Seller electtaty for operating Seller's meters, at not cost to Seller

3 Buyerhereby grants to Seller stitable nghts-of-way and easements necessary or incidental for the instaltalion, maintenance, operation and removal of pipeline and other faclities
together with nghts of ingress thereto and egress there from at all bmes and hereby agrees {o deliver to Seller, for the sum of one dollar ($1 00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site

4 Buyermay Install, maintam and operate such check measunng equpment, induding arecordmg gravitometer and calonmeter as i shall destre, provided that such equipment shall be so
installed so as not fo interfere with the operation of Seller's measunng equipment at or near the point of deliver However, all billings to the Buyer shall be based on the metenng of the
Seller, subjact only to the prowisions of Paragraph 8 of this Article

5  Each party shall have the nght to be present at the tme of any mstalling, reading, cleaning, changing, repainng, mspecbng, testing, calibralting, or adjusting done in connection with the
other's measunng equipment used it measunng delivenes hereunder and each party shall advise the other of any intended major mamtenance operation sufficiently imadvance morder
that the other party may conveniently have ifs representative present

6 Al mstallation of measunng equipment, applying fo or effecting dehvenes hereunder, shall be made msuch manner as to permit an accurate determination of the quanhty of gas delivered
and ready venfication of the accuracy of measurement Onfice meter mstallations, ff used, shall conform to the recommendation for design and mstallation contained in the Gas
Measurement Cammittee Report No 3 to the Amencan Gas Assazdabon published Apnl, 1955, and any modifications and amendments thereof and shall include the use of flange
commectitons

7 Measurement on Seller's meter or meters shall be conclusive of both parfies except where the meter is defechve or fails to register, or ff found imerror, meither of which case Seller shall
repair or replace the meter and the quanfity of gas delivered while the meter was out of order or failed to register shall be estimated (a) By usmg the regisiiratfon of any check meter if
installed and accurately registenng, or, mthe absence of (@) (b) By correcting the error  the percentage of error by calibration, test or mathematical calculalion, or, imthe absence of both
{a) and (b} then (c) By estimating the quantily of delivery from delivenes dunng penods under similer condlbons when the meter was regjstenng accurately, and an appropnate bilimg
adjustanent shall be made in accordance with the current Rules and Regulations govering gas systems issued by the Commission

8  Seller will mamitzn its meters mgOod order and to this end will make pemadiic tests of ds meters pursuant to the current Rufes and Regulabons goveming gas systems Issued by the
Caminisslon, or at such shorter intetvals as seem to Seller desirable |f Buyer &5 dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with alt regulahions refaling to such tests and results of such tests as found mthe cument Rules and Regulations goveming gas systems issued by the Commission

9  Each party shall preserve all records for aperiod of at least two (2) years

Article Vilt

BUYER'S FACILITIES
Buyer will nedtilaln at its own expense factifies from the defivery point to the pomt of use and the bumers and equpment for using gas, and Buyer will at alf times keep gas-usmg
equipment on said premises 1ma comtiion conforming with stich reasonable rules and regulations as may be prescnbed therefore by regulatory authority having jwrisdiction thereover
and with the requirements of any valid law thereto appertaining In the event that rules are not prescnbed by a regulatory authonty, Buyer will abide by cedes as used mthe gas
industry
2 Seller shall not approve sale of gas on an mterruptible basis to Buyer until and unless Seller &s safisfied that Buyer has, or wil, install adequate stand-by factiittes to meet its full fuel
requrements during perjods of sustained inferuphbons
3 Seller shall not approve sales of gas {o Buyer unless Seller (s satisfied that Buyer has not, or will not interconnect downstream fuel plpmg of natural gas for use mdifferent prionty-of-
semice calegones

Article IX
RATE ADJUSTMENTS

1 Taxes applicable o the gas delivered to Buyer hereunder as are meffect on January 1<t irmedistely preceding the effective date of these terms and condltions shall be added to
Buyer's bill The term “tax” as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authonty on
suchgas Ifthe exishing rate of 8y such tax meffect on January 1st immedtediely preceding the effective date of these terms and comiiititns, be hereafier increased or decreased, or ff
any tax herefofore effect or hereafter be imposed or repealed, the resuling increase or decrease Imsuch taxes, computed on acents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill

2 Anyapplicable surcharge or speGiai charges ordered by the Commission or any other duly constituted regulatory body shall be Included madhtion to the pnce of gas computed m
accordance with the terms of the Service Agreement
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Buyer: ﬂ{ 3E. A‘Q - U T Salby:  South Caroling Bleckric and Gas Company
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AdticleX
BILLING
Biils rompuiidd fiom readings taken of Seller's meters shall be rendered and pald monthly with ten (10) days of the biling dafe Amanid shall mean apsried beginning on the first
recognized Winik day 6 the catendtarmonih and endmg on the Tt recognized work day of the next succeeding catendar month, or at suich other equivalenl period as Selier may
deem necessary, Should Buyerfnf to pay any amount due to Seller when same Is dug, afate payment charge ofone and one half percemt(t Ye%)will he added foany balance
remalning twenty-five (25} days after the biiling date, Ifsuch fallure o pay continues, Seller may suspend delfivanes of gas hersunder, The exerclse of such right shall be in
addiiron to lfy and alf other remedies available to Seller,
Hitshall bé found #lat Buyer has bean overcharged or undercharged it any fotm whasoever under the provision hereunder, Seller shall take action fe correct such biiffit§ pursuant
SmenfiRides HntrRimilaQons HQUkIIGIGas.systems Issiuacthy titePulblic SemfceaGummiesam.of Soulh CHiAas £ & s rm comtim S = wesmsan me 80 e = G ot 08 <t e

AtticleX|

POSSESSION OF GAS AN [INIDIEMMNIFICATION
As between the parties herd, Sellersiiel be deemed {0 be In confro! and pos$ession of the gas deltvavable hereunday unfl) & shall have been delivered to Buyer at fie Point of
Delivery aftier which Buyer shall be deemed to be in mmirol and possession thefeof.
Buyer shall indemmfy and hald hanniess the Sefler from any and all foss {including dealh), damage, oty incurred by the Sefier by reason of amyact ofthe Buyer, is agenis or
employees, uf the recelving, use ariication of sald gas on the Buyey's side ofiifie Point of Delivery unless the same shall be due to the sole negligence of the Seller, Ifs agents
oramgiisyees. The Seffer shall mdemnify and hold heitléss the Buyer from arjy and allfoss {mcluding deaih), damage or liability incurred by the Buyer by reason of any act ofithe
Seller; s agents or employees, unless the same shatl he due fo the sole hegligence af the Buyer, lls agenis or employees

Article XU
WARRANTY OF TITLETO GAS
Selarwarraots the tieto aff gasdelvered hereunder and the nighto §2 the same and Riatsuch gas shall be free and clearfirom all Hens and adverse claims

Article Xl

FORCE MAJBURE
In the event of elther parly hereto being rendered unable wholly atin part by forca majewre to cany out ts obtifaflons under Iids coriiract, other than to maks payments due
hereunder, itiss agreed that on stch party giving nolice and full parfioutars of stich force majeure mwrikng of by telegraph {o the-other party as soon tspossible biftiarthe
occurrence of the cause refied on, then the obligations ofthe party giving such notice, so far as they are affected by such feive majetire, shall 5 suspended dfnng tha continuous
of any Inabify so caused but for no longer perlod and such cause shall as far as possible be remsdled with all reasonable dispaich The ferm ¥force majeuwre” as employed herein
shall mean acts of God, strikes, fockouts, or other indusirial dislntiances, acts of publle enemy, wars, blockades, Insurrections, tiots, epidiemiics, landslides, lighinfng, earthquakes,
{ires, storms, floods, washouts, anests, and resfralnls of government and people, civif disturbances, explostans, breakage oraesfdents to mettidtery or fines or plpe, freezing of
wells or Iimes orpipe, partial orandire failure of soutce of supply, and any other caussswhelher oitte kind hereln enumerated oraltiesitise, notwilhin iie conirof 6fthe party
clairaing suspension and which by the exercise of dir dffgnce such party is unable o prevent orawencome; such teiifis shall itkewlse include (a) in those instances where elther
party hereto Is required o obtath serviluides, nghis-ofway grants, perils, or lcenses; and {b) tn those Instances whem elther parly heretols required lo fumish malerfals and
supplies to secure grants onemission from any govemmental agency to enable such parly fo fulfil i obligations hereunder, the mablify of such partiylo acquire atreasonable
oast and after the exercise of reaswrizible diligence such malenals and supphes, permifs and penmssions
It!s undenstood and agreed hat the satfiernent of shikes or fockouls shall be entirely within the discretion of the party nvolved and that the above requirement &iwt any force
frgkite shafl be remedled wiil all reasonable dispaich shall not require, the sefllement of sirikes or lockouts acceding to the demands of opposing parly when such cotirse is
Inadvisabfe mthe dismehon of such party,

Atticle XIv

MISGELLANEOUS
IFeither party shall faifio perform any 0f the covenants oralitigalions inmosed upon tumdzrand by vidie of the Servica Agreemen{jofwitiich these General Terms and Cormifions
are apart, {except whera such failure shalf be excused under any of file provislons oftihis Servica Agreemant), then In such event, the,othar party may, at lis option, tenninate {his
Service Agreement by pratesetfitg as follows; The party notm default shall cause awrilten notfcs o be served on the party in default slating specifically the cause fortéeniiadtg
this Seivice Agreement and decfanng Itio be the nkéntton of tha party giving tha nofive to termmatle the same, thereupon, the party In defauitshal have thirty (30) days after thia
service ofthe aforesald nokca In which fo remedy and remove said cause or causes and fully indesiliythe party not in dekzuifforany and all consequences of such breach, then
such notice shall be \ithdrawn and i Seivice Agresment shall continue It full forca and effect. In case the parly mxde(ault does notso remedy and remove the notice forany and
all consequences of suef) breach, within said perlod of thttty (30) days, then this Seice Agreement shall heoxmte nuff and vold {rom and aflertie explmimn of sald period. Any
tenzsilbion of ihis Service Agreement pursusant to the provisions of Uils Article shall be without prejudice fo the nght of party notin default to collact any amuunts then dua Hl and
wikooktwaisof any other remedy fo which the party notin default may be entiled fornkitelion ofthls Service Agreement
The Service Agreement, of which these General Terms and Condlitions are apart thereof, shalt be bitding upon and inure o the heredfiiofihe Sellerand the Buyengnd thalr
suacessors and assigns.
Except as Qrerwise provided, any nobce, request, demand, stafermnitor bill, which either Buyer or Selfer gy desire to gile to the other shall be in wiftng and shall be cansidered
as fully delfvered when malled by prepaid registered mail addressed o said party atlls lastknown post office address, or at such other addresses as eftibeysaty may designate In
wnfing, Routine cormunicaltens, Including monthiy stafemente and payments, shalf be considered as duly defvered when malled by elther reggislered o ordinary mail
Buyers covenants aad agrees to execute or file, orempiate with Seller In the execution orfillng of, any report, certificate or offier documentrequired by any gavemmental agency
having Jitisdickion overthis coniracl or the palilies herefo, oranyaftier cerlificate oraforument requested by Sellernecessaiy for Seller to obfain iz bemifiof any sxemphon from
safes, use or otherfax Buyer shall incfemnilfy Sellor forany loss sustained by Seffiiras a result of Buyexts breach oftihiés covenant
The parties hereto In exectting the Seivice Agreement and these General Terms and Condlilons, acknowledge that these General Terms and Conditions are apart of the Service
Agreemanit

Tiike.
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This original

iobe returned
to SCE&G Company TRANSPORTATION AGREEMENT

This Agreement made and entered into this {2 cTkay of SenlanPeC 52018,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, 1ts successors and assigns,
hereinafter called "Seller® and NAVFAC-SE-AQ-UT, its successors and assigns, hereinafter called

" Buyer“ .

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoiog and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1

SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivety
point from the upstream pipeline located near Parris Island, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transpOtiation service is
provided on an intetraptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is intenupted by any upstream
pipeline.

DAILY DELIVERIES

Seller agrees to accept and transpont up to 3,000 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transpotiation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transporied at any time, whenever, in Sellet's sole
opinion, operating conditions watrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
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limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
August 3, 2018.

TERM OF AGREEMENT

This Agreement shall become effective on August 3, 2018, and shall continue in full
force and effect through July 31, 2023, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES, In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
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10.

11

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

. Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redellively.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivety to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it hannless firam all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial infonnation and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and itrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements are hereby
incorporated in and made a part of this Transportation Agreement. Should there be any
conflict between any portion of the General Tenns and Conditions to Industrial Service
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13.

14.

15.

Agreements and this Transportation Agreement, the parties agree that the provisions of

the Transportation Agreement shall prevail.

NOTICES
All correspondence required under this Transportation Agreement is to be addressed as
follows:
To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033
To Buyer: Atin: Ms. Kathleen Nettles
Facilities Maintenance Division
P. O. Box 5035
Parris Island, South Carolina 29905-0035
SPECIAL PROVISIONS

(@

(b)

©

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements,

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

(b)

(©

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to

notify Buyer of curtailment by any third party.

‘When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
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16.

(d)

supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(@

(b)

(©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.
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The determihation of the existence of limitations on capacity or operating conditions
which Hmit the acceptability or deliverability of natural gas iendered to Seller for
tlanSportatmn shall be at the solc d,lsc;t ctJon and Judgn_le'lt of Seller.
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IN WITNESS WHEREOF, this Transportation Agl'esment has been executed on the date first
above \aitten by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
EMBO-MCRD~ VAL -4 AG-VY _COMPANY

/N L SO PN B

BY:
Cmﬁ;fwm Crewen é*”ﬂ%l Jindight Slet e
TITLE TE
OL Sef 205 @dn\ﬁ'}'wq g
DATE DATE '
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This origina) SOUTH CAROLINVAELECTRIC & GAS COMPANY
o e e G ERA FERMS AND GONBITIENS T8 INPUSTRIAL SERVIGE AGREEMENTS l'ﬁ m &Nﬁ E
Article |

GENERAL
These Terms and Condibons to Industnal Service Agreements are supplementady to the Rules and Regulabons issued by tha Public Service. Cammniisslon of South Carolina and the
General Terms and Condtons of South Carolina Electric & Gas Company as provided by the Public Service Commviission of South Carolina
The praislon of these Terms and Condiibons apply 1o all persons, partnerships, corporations or others designated as industnal users who are lawfully recetving gas service from South
Carolina Electnc & Gas Company under rate schedules or service agreements filed with the Camntsslon  To the extent these Terms and Condihons conflict with the General Temms and
Condilirons for natural gas service, the General Terms and Conditrans for natural gas service controf
South Carolina Electnc & Gas Company is referred to herein as “Seller”, and the user or prospechive user is referred to as ‘Buyer” The Public Service Commission of South Carolina s
referred to herein as Caommisslon”

Article Il
DEFINITIONS

Except where the context otherwise Indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows

"Day’" shall mean apenod ofiwemtly-four (24) consecubve hours beginning at 10 00 AM Eastem Time or at such other hours as may be designated

“Month" shall mean the period between any two (2) regular readings of Seller's meters which shall be not less than fweniy-eight (28) days or more than thirty-four (34) days

“Year" shall mean apenod of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that ima year having a date of February 29th,

such year shall consist of 366 days

“Cubic foot of gas® shall mean the amount of gas necessasy to fill a cubic foot of space when the gas is at a temperature of sixty degrees Fahrenheit (60°F) and under an absolute

pressure offfmurtieen and seventy-three hundredths pounds per square inch (14 73 psia)

CCF" shall mean one hundred (100) cubic feet of gas

MCF" shall mean one thousand {1000) cubic feet of gas

"BTU' shall mean aBntish Thermal Unit and s the amount of heai required io raise the temperafure of one (1) pound of water 1° Fahrenheit at 60° Fahrenheit

"MMBTU" shall mean one milhon Bribsh Thermal Umis

“Themn" shall mean the quantity. of heat energy which 15 100,000 Bnbsh Thermal Uts

‘Dekatherm” {df) shall mean the quanhfy of heat energy which ts 1,000,000 Bnfish Thermal Units

“Natural Gas” or ‘Gas" shall mean natural gas, processed or unprocessed, vaponzed liquid natural gas, synthetic gas, propane-air mixture, landfill gas, other uncamventional source of

methane gas or any mikfure of these gases

Firm Service” shall mean service from rate schedules andior confracts under which Seller (s expressly obligated to deliver specific volumes within a given bme penod and which

anbcipates no interruphons but which may permit unexpected miamuptions mcase the supply to higher prionty customers s threatened

‘Inferruptible Service” shall mean seivice from rate schedules and.contracts under which Company is not expressly obligated fo deliver specific volumes within agiven time penod, and

which antlciymies and permits mienugtiion on short nolice, or service under rate schedules or contracts which expressly or tplttly require mstallabon of altemate fuel capatislity CD

‘Commercial Service” shall mean service to Customers engaged primanly mthe sale of goods or services meluding mshitubons and local, state and federal govemment agencies for %
%
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uses other than those involving manufacfunng or electnc power generation

“industrial Services" shall mean service fo customers engaged pnmanly in a process which creates or changes raw or unfinished matenals mto another form or product including the

generation of electnc power

‘Plant Protection Gas’ shall mean the mimmum volumes required to prevent physical hamm to the plant facilifies or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel This includes the protection of such material In process as would otherwise be destroyed, but shall not include delivenes required fo maintain plant

producfion A determmafion will be- made by the Seller of mimmum volumes required Such essenfial volumes will be dispatched accordingly

Feedstock Gas’' shall mean natural gas used as araw material for its chemical properties creafing an end product

"Process Gas® shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as mappheations requinng precise temperature controls

and pregtse flame charactenstics

‘Boiler Fuel shall mean natural gas used as fuel for the generation of steam and # internal combustion turbine engines for the generations of eledtrrity

"Aliemate Fuel Capatifihty” shall mean a sftuafion where an alternate fuel could have been utlized whether or not the facilifies for such use have actually been installed, provided

however, where the use of natural gas (s for plant protection, feedstock or process uses and the only altemate fuel &s propane or other gaseous fuel, then the Buyer will be treated as ff

he had no altemate fuel capaiihty ff such fuel is unobtainable for serving fuel needs

"Gas Supply Deficiency” shall mean any occumrence relating to Seller’s gas supply which causes Seller fo deliver less than the total requirements of its system, mecludmyg failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservafion of gas for future delivery, or any other occumence not enumerated herein which affects

Seller's gas supply

*Storage Injechion Requirements’ shall mean all volumes. required by the Seller for injlechon info underground storage, including cushion gas, and for hquefaction, mcludfing fuel used for

myiction imityuefaction plants, or for stch other storage projects that may be developed expressly for the protection of supply to high prionity users !

*Seller Use® shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's faciifies to furnish the requirements of Buyers, fogether with !

unaccounted forgas This gas shall be considered included imPnonty of Service Categaiy 1 Other vital uses of Seller, such as flame statiiizahon requirements, will be met as long as

such uses do not jeopardize sece to its firm service Buyers

“Essenfial Human Needs' shall mean natural gas service, whial, if denied, would cause shuidown oi an operation resuiiing imthe closing of an establishment essenbal fo mamtammg

the health and safely of the general public

“The Pomt of Delivery’ shall be at the outlet side of the Seller's measunng equipment and regulating equipment

‘Emergency Service” shall mean supplemental delivenies of natural gas Utk ity be required io forestall irreparable Injity to life or properly including environmental emergencies 5
i

Article lll
CURTAILMENT OF SERVICE
In the event of a Gas Supply Defitiency on the Seller’s system, the Seller shall require curtailment of service to Buyer maccordance with the following procedure

a  The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts imdescending order maccordance With prionty of
service categones set forth below Approved emergency gas fs excepted from curtailment
1 Residiaslial and small commeedal Buyers (less than 50 MCF on a peak day) and essenbal human needs customers where there is no installed or available altemate fuel
capaitifity
2 Large commerclal direct flame requrements (50 MCF or more on a peak day), firm mdustnal requirements for plant protection, feedstock and process needs, and storage
mjischon requirements
3A Fim industnal requirements for uses other than boifier fuel which do not qualify for Categosy 2 I
3B Firm commercial and Industnal boiler fuel requirements up to 1,000 MCF on a peak day
3C. Intemuptible requirements for human need types of fardlifies such as public buildings, hospitals and laundnes
30. Interrupfible requirements for direct flame applicabions which can utilize only another gaseous fuef as an alfernate

1




6

3E Interruphible requirements for direct flame apphcations which can ufilize a fuel other than a gaseous fuel as an altemate

3F Interruptible requirements for boiler fusl use of less than 300 MCF on a peak day

4 (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

6 Internuplible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuef capabiiies can meet stich requirements

7 Interruptible Botler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where altemate fuel capabilites can meet such requirements

8 Interruphble Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where aitemaie fuel capatillbes can meet such requirements

9 Interruphble Boiler Fuel requirements of 10 000 MCF or more on apeak day, where altemate fuel capaiithbes can meet such requrements

10 Natural gas requirements of customers, who have an altemate fuel as Utelr primary energy source, but use natural gas as a standby fuel

Curtaitment will be imdescendmg order beginning with Category 10 (1 e Category 1isthe highest prionty)

¢ Adetemmnahon of the categal) mwhich a Buyer is placed will be made each year based upon usage in the preceding twelve months endmg August 31 andlor cument contract as
of the same date The placement of a Buyer ma category maccordance with the detennmation made herein will be effective November 1 of the cumrent year, extending through
October 31 of the following year A moving base penod will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year Reclassifications in categones will be effechve on November i of the cument year Where a reckssificalion s necessary, the effected Buyer will be notified of such
reclzssificahon pnor to November 1 of the current year

d  Where daily volumes are not available fo make the determnation of the 50 MCF/day required i the Curtailment Plan, then requirements shall be determined by takmg those
Buyers having actual usage of 1000 MCF or more per month for any month dunng the previous twelve (12) month penod ending August 31 Such month's use will be dividied by
the number of days dunng that specific biling cycle By means of the average daily volume thus obtained, the Buyer will be placed imthe appropnate category Where daily
volumes for the peak month imtie base penod are available to make the required determination, then such volumes will be used

e Any new Buyeradded dunng any base petiod will be placed in the appropnate category by the Seller maccordance with the best mfomaifion available

=3

Article IV
SCOPE OF AGREEMENT '
Seller's natural gas operations are regulated by the Commiissions and are subject fo "Rules and Regulations Goveming Service Supplied by Gas Systems mSouth Carolina” as amended
from time to bme  Delivenes of gas hereunder are subject to toal or partial curtailment or mierruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescnbed by the Cammiisslon Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or miemiption of
deliveries where such curtailment or interruption ts the result of, or pursuant to, operating procedures by the Commission directmg curtailment or mterruption of service
Buyer shall consult with and fumish fo the Seller such mformabon as the Seller may require to determme the availability of service at a particular location before proceedmg with plans for
any new or addtfiional gas loads No new or addiffonal gas loads will be served ff it is determmed that such service will jeopardize setvice fo exisfing customers by mereasmg the fotal
system's firm load requirements above available supplies
Delivenes of “Fimm Gas” up fo the Maximum Daily Quanfity set forth mthe Service Agreement, shall be finn and shall net be subject to curtailment or mtenuption by Seller except that
caused by Force Majure, or operatmg condifions beyond Seller’s control, or where such curtailment or mterruphon is the result of, or pursuant to, operafing procedures prescnbed by the
Commisslon Delivenes hereunder shall have pronty over all delivenes made by Seller on an interruptible basis
Delivenes of fhitsropiible Gas' shall be subject fo curtailment or intemupiflon by Seller at any fime and from fime o ime when, mSeller's sole judgment, if does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable imdamages for, or on account of, any curtallment or mterrupbon of delivenes Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or mtemupition imwnbing or orally mperson or by telephone, provided, however, that if curtailment or interruption fs occasioned by an event of
Force Majlewre effectmg the' Seller’s system, Seller shall be obligated to give only such notice as is pracficable mthe circumstances Seller agrees to communicate curtailment notices to
one of the person designated from fime to bme by Buyer as authonzed fo receive such notices If Buyer has not made such designabon, or if Seller is unsuccessful In its efforts to
promptly communicate with the persons so designated, then said notice shall be sufficient f given by Seller to any person who 15 on Buyer's premises or who answers Buyer's telephone
Whenever, and o the extent that the Seller s unable to deliver the gas requirements of the Buyer, the Buyer shall have the nght to purchase gas or other fuel sufficient to make up such
defficizmey from such other source or sources as may at the time be available to Buyer
Gas taken by aBuyer of Famn Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthonzed Overrun Gas
Seller shall bill, and Buyer shall pay, for such Unauthonzed Overrun Gas at the following rates, In addittion to all other charges payable to Seller hereunder
(a) For the first three percent (3%) of the Maximum Daily Quanfity, the Unauthonzed Overrun Gas shall be paid for at 1 25 times the Base Rate set forth mthe Service Agreement, and
{b) Forthe next two percent(2%) of the Maximum Daily Quanhty, the Unauthonzed Overrun Gas shall be paid farat3 0 tunes the Base Rate set forth mthe Service Agreement, and
(c) For additmnal volumes the Unauthonzed Overrun Gas shall be paid for at 50 times the Base Rate set form the Service Agreement
The payment of an Overrun Penalfy shall not, under any Gimmstances, be considered as giving Buyer the nght fo fake Unauthonzed Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available fo Seller or another Buyer agamst the offendmg Buyer for fallure to comply with ifs obligations to stay within its Maximum Dady Quanhty
Any gas taken by an interruptible Buyer after the effechve hour of an order calling for curtailment of all interruptible gas hereunder shall be billed pursuant lo Article VH(B)D of the
Company’s then approved General Terms and Conditions for natural gas service

7 The Public Service Cenmisston of South Carolina has prescnbed the following operafing procedures mregard fo the curtaliment of mteryptiible service by Seller

-~

Dunng the penod when operatmg condliions require curtailments in any type of interrupbible service, Saller shall curtail defivenes of gas without disemmination wilhm and-use pnonty of
service categones established by the Public Service Camnisslon of South Carolina and pursuant of curtailment mstruc@ons received from its supplier or suppliers made maccordance
with General Terms and Condthons to the Service Agreement between Seller and it supplier or suppliers and any subsequent modiffezion or amendment thereof

Buyer agrees that all gas delivered hereunder shalf be used by the Buyer and that no porttion thereof shall be resold

Article V

QUALITY
The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limfted to, synthetic gas or liquified petroleum gas as provided for in
Paragraph 3hereof, provided, however, that moisture, tmpuméies, helium, natural gasolme, butane, propane and other hydrocarbons except methane may be removed pnor fo delivery to
Buyer, Seller may subject or permit the subjection of tHe gas to compzessdon, heating, cooling, cleaning, or other processes, which are not substantially dethmental o the merchantability
ofthe gas
The gas delivered hereunder shall have a total heafing value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable
liquids and solids.so as to be utilized frmmedtztiely upon delivery to Buyer, and shall contain not more than 200 grains of tolal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF
Seller may pernut its suppliers or i may itself supply gas from any stand-by eqmpment installed by i or by Its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjlsstiments to fuel buming equipment
If the natural gas offered for delivery by Seller shall fail at any fime to conform to any of the specifications set forth ir the Arbele V, Quality, then Buyer agrees to notify Sefler thereof and
Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller Upon Seller's failure to properly remedy any defitlemcy in quality as specified herein, then
Buyer may accept delivery of such nafural gas and make changes necessary fo bning such gas info conformify with such speciffcafions and Buyer shall then deduct from future
payments any reasonable expenses incurred by it meffecling such change as agreed to by both parties
Odonzation of gas delivered hereunder Is not required of Seller However, nothing imthese Terms and Condlbons shall preclude Seller from odorzmg such gas & Seller so desires or if
Seller is required by federal or state regulatory agencies to perform such odonetiion
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Article VI
MEASUREMENTS

1 The volumes and fotal heating value of the gas deliverad hereunder shall be determinestias follows

{8) The Unitof Volums shall be a cubic foot of gas

{b) When onfice meters are used, volumes delivered shall be computed macoordance with the specifications, formulae and tables published Apnl 1955, as Gas Measurement
Committee Report No 3 of the Amencan Gas Association, and any modiifications and amendments thereto, and shall include the use of flange connections

(c)  Alivolumes delivered shall be corrected to the pressure base of 14 73 psig and temperature base of 60° F The average absolute atmosphenc pressure shall be assumed to
be fourteen and seven tenths (14 7) pounds fo the square inch, firespedive of actual elevadion or location of the point of delivery above sea level or vanations in such
atmospheric pressure from bme to time

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (80°) unless Seller elects to install a recording thermometer or temperature correciing device Ifa
recordmg thermometer is installed, the anthmelical average of the 24.hour penod will be used o determine the temperature comectly

(e) The specific gravity of the gas shall be determined by a recording grawitometer of standard manufacture installed in a suitable location Where arecording graviimmater s not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller’s supplier(s)

{)  The fotal healing value of the gas delivered hereunder may be determined by Seller by usmg a standard type of recording calonmeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a swiable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained Where
required, daily reading from the record so obfained shall be corrected to the basis of measurement provided and from a safurated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas defivered duning tie biling penod In the event thai Seller does nei install a recording instrument for such
determmatron or its instrument is not operating property, the total heahing value shall be determined from a recowdmg calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered o the Buyer

Article VIl

MEASURING EQUIPMENT
Seller will maintain and operate, at s own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessady equipment by which the volume of gas delivered
hereunder shall be measured Such meters and equipment shall remain the property of the Sefler
Buyer agrees to fumish to Seller electrcity for operaling Seller's meters, at not cost to Seller
Buyer hereby grants to Seller suitable nghts-of-way and easements necessary or incidental for the installation, mainfenance, operation and removal of pipeline and other facililies
fogether with nghts of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar (1 00), an appropnate instrument or grant
defining such nghts and easements locafed on Buyer's plant site
Buyer may Instali, maintain and operate such check measunng equipment, including a recording gravitmmeter and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measunng equipment at or near the point of deliver However, all billings to the Buyer shalf be based on the metenng of the
Seller, subject only fo the prouistons of Paragraph 8 of this Arttcle
Each party shall have the nght to be present at the time of any mstalhing, readmg, cleaning, changing, repainng, inspecting, testmg, callbrating, or adjustmg done imconneciron with the
other's measuring equipment used immeasunng delivenes hereunder and each party shaff advise the other of any infenided majlor maintenance operafion sufficiently madvance in order
that the other party may conveniently have its representabve present
Allinstallation of measuring equipment, applying fo or effecting delivenes hereunder, shall be made in such manner as to permit an accurate defermination of the quantity of gas delivered
and ready verificalion of the accuracy of measurement Onfice meter installabions, &f used, shall conform to the recommendabon for design and mstaliztion contamed n the Gas
Measurement Committee Report No 3 to the Amencan Gas Associabion published Apnl, 1955, and any medificaftons and amendments thereof and shall include the use of flange
connections
Measurement on-Seller's meter or meters shall be conclusive of both parties exceptwhere the meter is defechve or fails to register, or tffound in error, in either of which case Seller shall
repair or replace the meter and the quanhbty of gas delivered while the meter was out of order or failed fo register shall be estimated (a) By using the registration of any check meter if
mstalled and accurately registenng, or, mthe absence of (a) {b) By comecting the error if the percentage of error by calibration, test or mathematical calcultion, or, mihe absence of both
(a) and (b) then (c) By estimating the quanbty of delivery from defivenes dunng penods under simzr condlbons when the mefer was registening accurately, and an appropnate biing
adjustment shall be made maccordance with the current Rules and Regulations governing gas systems issued by the Commiisslon
Sellerwll mamtam its meters mgood order and to this end will make penodiic tests of its meters pursuant o the current Rules and Regulations goveming gas systems issued by the
Commisslon, orat such shorter intervals as seem to Seller desirable IfByer Is dissalisfied with the accuracy at any bme, it may call upon Seller to have the meter tested 1n accordance
with all regulations refating to such tests and resulis of such tests as found mthe current Rules and Regulakions govermng gas systems issued by the Cemmdisston
Each party shall preserve all records for apenod of at least two (2) years

Article VIR

BUYER'S FACILITIES
Buyer will maintain at s own expense facilibes from the delivery pomt to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condlbon conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authonty having junsdiction thereover
and with the requrements of any valid law thereto appertaining In the event that rules are not prescribed by a regulatory authonty, Buyer will abide by codes as used mthe gas
industry
Seller shall not approve sale of gas on an Interruplible basis to Buyer until and unless Seller is sabsfled that Buyer has, or will, mstall adequate stand-by faclifbes to meet is fulf fuel
requirements during periods of sustained interruptions
Seller shall not approve sales of gas to Buyer unless Seller (s sabsfled that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different pronty-of-
semvice categones

Article IX

RATEADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 13t immedrately preceding the effective date of these terms and condlirons shall be added to
Buyersbill The term “#ax’ as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authonty-on
suchgas If the existing rate of any such tax meffect on January 14, tmmedstely preceding e effective dale of these terms and comdtbons, be hereafter increased or decreased, or f
any tax heretofore meffect or hereafter beimposed or repealed, the resuling increase or decrease in such taxes, computed on acents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commiission or any other duly constituted regulatory body shall be included in addifion fo the pnce of gas computed m
acoordance with the terms of the Service Agreement
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Buyer:

By

ArlicleX

BN
Bilts computifiom readimgstaken of Sellersmeters shalllbe renderediand pard mamitiijywith fen (10] days ofthe billimydate. Amonth shall mean aperiod begimilag on the first
recognjzed work day of the calendarmonih and ending on the first recognized work day of tha nextsurceeding calemdimrmonth, oral such otherequivalentpenod as Sellermay
deemnecessary Should Buyerfail {o pay df amotnt dus to Sellerwhen same is due, a late payment charge of one and one half percent {1 %%} will be added to any balance
remaming twenty-five (25) days afierithe biliing date. If such failure to pay conlimees, Seifermay suspend delbvedies of gas hereunder The exercise of such nghlshall be In
addition o any and all other remedies avallable to Sellar
Ifit shall be found that Buyer has been overcharged or undercharged i any form whatsoever under (e proviston hereunder, Seltershall take action lo correct such bllling pursuant
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Article X

POSSESSION OF GAS AN INDEMNIFICATION
Jshetieen the parties hereto, Seller shall be deemed to be In control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at ihe Polnt of
Dellvery afterwiich Buyer shall be deemed to be i control and possession theredf,
Buyer shall Indemnify and hold hammiess lhe Seller from any and all loss {inchuting death), damage, orthabilfty incurred by the Seller by reason ofany act of the Buyer, lts agents or
employees, mthe receiving, use orayicallon of sald gas on the Buyer's sfda of the Point of Dieltved unless the same shall be due to'the sole negligence of the Seller, its agenls
oremployeas The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage artisiitirty Incurred by the Biyer by reason of any act of the
Selfer, Its agents or employees, unless the same shall be due fo the sole neghgence of the Buyer, Its agenis or employees

ArticleXl
WARRANTY OF TITLE TO GAS
Seiferwarrants th# fitle to all gas delivenedd hereunder and the nghl to self the same and that such gas shall be free and clearifiom all liens and adverse dlafms

Article X!If

FORCE MAJEURE
In the evertl of etihet party hereto belng rendered unable whally or In part by force majeure to cany out ris obfigations tinder (his contract, oherthan to make payments due
hereunder, &ds agreed that on sudh parly giving notice and fitll parficulars of such force majeure in wriimg or by tefegraph to theather party as soon as possible after the
vcetrrence of tha cause relred on, then the obligatians ofthe party giving such notice, so far as they are affected by such force majeure, shall be suspended during the conlinuous
of any Inaltrlilty so caused but for no longer periad and stch cause shall as far as possible be' remedied with all reasonable dispatch. The term frce majetn® as employed hereln
stialf mean acts of God, sfnkes, lockouts, oroliier mdusiral disturbances, acts of public enemy, wars, blockades, insurrections, rials, epldemics, landsiides, fishkning, earthquakes,
fires, storms, floads, washouls, arests, and restralnfs of government and pegpie, civil disfurbances, explosions, breakage or accidénls to machinesyl or Imes or plpe, freezing of
wells arlines or pipe, patial or entire faifure of source of supply, and any other causes whethamofihe kind harem enumerated oratiteéwitse, not within the controt of the party
dalming suspension and which by the exercise of dir diligence such party is unable to prevent of ovattame; such terms shall Iikewlse include (a) In those Instances where either
party hereto is required to all#ln seivifudes, rights-of.way grants, permitfs, or icenses; and (b) in those Instances where elther party hereto Is raqulred {6 fumfsh matenals and
supplies to secure grants or penmission from any govemmental agency {o enable such party fo fulflfits obligaions hereunder, Ihe inafbilty of such party to acquire atreasonable
cost and sfigrihe exercise of reasonable diigence such materfals and supplies, peimiis and penmssmns
{t1s understood and agreed thaf the settlement ofsiiikes or lockouts shet be entlrely within fhe discrefion ofthe parly involved and that the above requirement that any force
maleure shall baremedied willl all reasonable dispatch shall nof require the sattiement of strikes or logkouts acoedmg to tha demands of opposing party when such coume is
Iwediisable mthe distretfon of such party. :

Article XIV

MISCELLANEOUS
I either party shallfail to parfosm any of the covenants or oblgations imposed Upon 1t under and by virlte of the Service Agreement of which these General Tenms and Conditions
ave & patt, (except where such failure shall be excused under any of the provisions of this Service Agresment), then mstich event; the other party may, atfis option, tenmnate this
Service Agreement by proceeding as fallows* The party notin default shall cause awnften notice to be served on ifte party mdefaull, stating specifically the cause for terminatmg
1his Service Agreement and declanng it to be the Intention of the party giving the nobee fo termmale the saifie; thereupon, the parly in defauil shalll hiave thirly (30) days affer the
sedce of the aforesaid notice In which to remedy and remove sard cause or causes and fully indemnify the party not tn default for eny and all vdvissentes of such breach, then
such notie shall be withdrawn and thils Service Agreement shall conlfinue n full force and effect In gase the party in defauit does not so remedy and remove the nolice for any and
all consequences of such breach, within salif penod of thirty (30} days, then this SeliGe Agresment shall become null and void from and after the explrahon of said perlod. Any
cancelfallon oflihls Service Agreement puisuant lo the provisions of this Article shaff be without prejudice to the,nght of party not In defzuilto collect any amounts then due fand
without Wéziver of any olher remedy to which the parly no! mdefault may hé entiled forwgiokition of this Service Agieenient,
The ServfoeAgr:ggent, of which these General Terms and Cofdltions are apart thereof, sheiiiba binding upon and nure fo the bemefitsf the Selfer and the Buyer and their
successors and assigns,
Exceptas olheiwdise provkied, any notice, request, demand, statesmaattierbill, which either Buyer or Sellermay desire to giva to the other shall be in willing and shaili be considered
as fully delivered when malled by prapafd registered mail addressed to said party al s fast known post office address, or at such other addresses aseltherjarty may desimate in
willing. Routing communications, incttidmg monthlystafements and payments, shall be considered as duly defivered when mailed by elther registieed or omdinary mail
Buyers covenanis and agress to execute orfile, or cooparate with Seller irthe execubon or fling of, any report, certificate or other document required by any gavemmental agency
having jusisdliclion over thfs rontract or tite parties herelo, or any other cerificate ordovumsent requeisted by Sellermeoessary for Saller o obtain the bénefitof any exemplion fiom
sales, use oralheriox Buysrshall indemmiy Seller for any loss sustained by Selteras a result of Buye(s breach of this wvanant,
The partiesthereto In executing the Sevice Agreemittand these General Terms and Condilions, acknowledge that these General Terms and Comdifns are apart of the Service
Agreement

Seller:
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